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IK-ISPECIAL TOPICS. 





1. The Prench Financial 
Crisis. 


Perhans not even in the grave days of nis brief war 
ministry of 1917, which culminated so disastrously in the 
failure of General Nivelle's offensive on the Chemin des Dames, 
has Me. Painlevée sufferei the anxiety which the past week has 
given, which, to all appearances, the coming weeks will continue 
to give him. Both Government and Chamber are agreed that the 
financial crisis which now faces ¥rance requires drastic 
handling, but here the agreement bagins and ends. 

On November 6th, M. Painleve presented a Finance Bill to 
the Chember. Briefly, it provided for a Sinking Fund to redeem 
the short-term debt, and the removal from the Rentes of immunity 
from taxation. The Comnittee utterly disapproved of these 
‘measures, and a compromise was reached on the grounds ofa 
reputedly "innocuous" form of capital levy, the work of M. 
Loucheur. This levy was directed against property in land; 
commercial and industrial businesses; securities of all sorts, . 
both French and foreign; salaries of all employees above 50,000 
francs per annum, and all unproductive personal possessions - 
pianos, jewellery etc. 

A week-end of fevered negotiating followed, but the amended 
Bill was as unsuccessful as its predecessors, and was denied 
approval not ohly by the Finance Committee, but by a large bloc 
of the Cartel des Gauches, which threatened to withdraw its 
support from the Cabinet unless the Bill were recaste on more 
socialistic lines. Me Painleve steadfastly set his face 
against any furtuer inflation of the currency, and tl.iis attitude 
resulted in a deadlock. 

Finally, in the small hours of November llth, a further 
compromise was reached. M. Painlevé decided to withdraw the 
Bill altogether and make a fresh start. The four parties of 
the Cartel des Gauches have reacvyed agreement as to the five 
points unon which the new Finance Bill shall be based. They 
are as follows: 

le. Wo inflation, 

2. Consolidation of Treasury Bonds for terms of 

three, six, and ten years. 

3. An imnost on building property valued at 150,000 

francs and upwards. 

4. 15% of the shares of comzercial and industrial 

companies tc be reservei by the Svcate. 

5. Since a number of bank-notes to the vaiue of 
1,000,000,000 francs have been lost or des- 
troyed, new bank notes to this extent may be 
issued witnout causing any real inflation. 
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2. The Greco-Bulg¢arian Dispute. 


In tne settlement of thie recent Greco-Sulgearian dispute, 
the Lexgue of Nations has achieved what is so far its greatest 
political success, and has given definite proof of the rapidity 
and smooth-running of its machinery. 

On October 19th, and “incident” on the Greco-Eulgsrian 
frontier resulted in tie death of a Greek séntry, the wounding of 
an officer and the occuvation of a frontier post by bulgarian 
troops. wo days later, a Greek ultimatum was addressed to 
Sofia demanding an instant apolozy and the payment of an indemnity 
of two million francs. On the 23rd, Bulgaria addressed an 
appeal to the Secretary-General of the Leagues of Nations, which 
reached Geneva at six o'clock in the :norning. By eight, the 
acting President of the Council, if. Sriand, had beén communicated 
with in Paris and a decision arrived at for calling an éxtrasa 
ordinery meeting of tho Council. By noon of the same day, the 
necessary telegrams had been dispatched. Meanwhile Greek troops 
had invaded Bulgarian territory and occupied the town of Petritch. 

The Council of the League of Nations met at the Quai d'Orsay 
on Moniay, October 26th, just cignt days after the first exchange 
of shots, and within three days of ths receipt of the appeal of 
the Bulgarian Governnent. The meeting thus took place at the 
earliest possible date which would aduit of the arrival of the 
representatives of the disputant powers from Athens and Sofia. 

It is a point of considerable interest that in order to be present 
the Swedish Foreign MiaAister, M. Unden, made the entire journey 
from Stockholm to Paris by air. 

The first action of the Council was to order the immediate 
cessation of hostilities and the evacuation by Greek troops of 
Bulgarian territory within sixty hours. The French, DSritish 
and Italian Military Attacn3s at Belyrade were despatched by 
their respective Governnents at tne request of the Council to 
tne frontier in order to report on the situation, and on the 
progress of the Greek ev2cuation. 

On the two following days, the Greek and Kulgarinn renresent- 
atives nut their respective cases before the Council, and on 
October 29th, the Military Attaché3s reported’ that the Greek evac- 
uetion ¥.:3 complete. Tne Council then unanimously adopted a 
Suggestion put forward by lr. .usten Chamberlain that a Comzission 
of Enquiry should te disnatched ty the frontier district in 
question, and snoulé report at the next session at Geneva in 
December, the Cozriission to be presided over by Sir Horace 
Rumbold, British Ambassador in lindrid, and to consist of four 
Otner members, two military and two civilian. the Council 


{ continued on page 10) 
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NOTES & NEWS. 


—_ 





Germany and the Pect. 

An aynoceal to the Nationalist rank and file to support the 
German Government in its Locarno policy, regardless of the fact 
that they belong to the Nationalist Party, wes issued on 
November llth by a group of influential Nationalists, including 
Count Kiaus Bismarck, Prince Fufstenburg and Prince Christian 
cof Hohenlohe. 

This is comparable in many respects to tne Leasue of 
Naticns appeal issueé by 31 prominent Republicans ( including 
Messrs. Hughes, Taft and Hoover) to the American people on the 
eve of the presidential clection of 1920. 





Morocco. 

Tie Moroccan situation is difficult to swmmarise exactly. 
In this connection, M. Painleve's assurances to the Chamber 
savour of undue optimism. Speaking in the Chamber on Wovember 
3rd, he declared that "the danger in Morocco was over". The 
French Government desired only peace, and it was for the Rifi 
ani Jabala tribes to give evidencs of similar aspirations. On 
November 7th, Marshal Pétain landed at Marseilles from liorocco 
and stated that Abd-el-Krim was now surrounded and that there 
was no longer any reason to fear him. Re- added "military 
action is now finished: I hand over tne affair to political 
action." On the other hand, M. Steeg, Resident-General of the 
French Protectorate ofiforocco, disclaimed all knowledze of 
Abd-el-Krim's reported intention to oven negotiations with the 
French. 


The Damascus Revolt. 

Far from the tens of thousands of dead claimed by the Arab 
politicians of Palestine to have resulted from the ¥rench 
bombardment of Damascus, the actual figures are given as fcllows: 
Europeans, nil; tbrigands or Damascene insurgents killed, 240; 
Armenians massacred, 40; military casualties (killed) 10; 
wounded, 30. It is as well to note, however, that ¢hese 
figures are based upoh a disnatch from General Sarrail. 0We- 
ever they may fortunately fall short of what ws at first 
anticinated, they reoresent atiiorn in the flesh of the Arab 
community not soon to be forgotten. The position ci tne 
French in Syria is now more than ever difficult. 





The Runbvold Commission. 
The League of Nations Commission of Inquiry into the 
Greco-Sulgarian incident is comnosed as follows:-~ 
Chairman, Sir Horace Rumbold, Eritish Anbassador in Madrid, 
General Serrigny (France), General Ferrario (Italy), 





(Continvea on Page 14) 
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III. GENERAL IWTEREST. 
OCTOBSR 31ST - NOVEMBER 14TH. 





SATURDAY, OCTOBER S1ST. 

fore normal conditions vrevail at Damascus, but brigandage 
is rife in the surrounding districts. The fine imposed by the 
French as a penalty for the revolt works out at approximately 
£35 per head of the population. 

In Morocco the Rifi bombardment of Tetuan continues. The 
news from Damascus created a disturbing effect on native opinion 
in Tangier. 

Owing to the refusal of the Shah to return to Persia, the 
Mejlis declared the Kajar Dynasty at an end and temporarily 
entrusted the governnent cf the ccuntry to Riza Khan Pahlevi. 

Feng Yu-hsiang and Honan have not yet joined in the civil 
war in China, The Tariff Conference is embarassed by the 
uncertainty of the authority or the Peking Government. 

The Military Attachés sent to inquire into the Greco- 
Bulgarian incident reported calm on both sides and a return to 
normal conditions. 

The German-Italian trade treaty was signed in Rome on the 
basis of most-favoured-nation treatment. 





The new French Government's statement of policy was sub- 
mitted by M. Painlevé to the French Parliament. 

General Sarrail handed over his powers as High Commissioner 
in Syria to General Duport. Apart from brigandage in the neigh 
porhocd of Damascus, the situation in Syria is more normal. 

Arab leaders proclaimed a general strike throughout Paleetime 
as their annual protest against the Balfour declaration. 

Marshal Petain held a Council of War at Fez to discuss 
arrangements for wintering the troops in Morocco. General 
Sanjurjo was appointed Spanish Commander-in-Chief in Morocco in 
Place of the Marquis de Estella. 

In China the Canton Commander, Chang Kai-shek, is nearing 
Swatow. Fighting continues south-west of Canton. 


TUESDAY, NOVEMBER SRD. 

Me Painlevé read his Government's declaration of policy in 
the French Chamber, and received a vote of confidence of 221 for, 
and 189 against. Socialists abstained from voting. 

At a meeting between the German Chancellor, the Foreign 
Minister and the leadera of the Centre, People's and Eavarian 
People's Parties, the Security Pact was accepted as the dominant 
political issue, to which all other questions. must give way. 

A final settlement was arrived at between the ritish 
Treasury and the Czechoslovak Gevernment for the payment of 
Czechoslovakia's outstanding debt to this country of £850,000. 
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WEDNESDAY. NOVEMBE2 4TH. ' 
In spite of M. Painlevd s attempt to conciliate the Socialists 
in his choice of Ministers in the new Cabinet, the party remains 
antagonistic to the Government, whose position is precarious. 

A French official report of the Damascus disturbances of 
October 18th - 20th reached the Quai d'Orsay. 

The German Chancellor continued his conversations with 

- Garmat:' Party leaders; in their subsequent declarations otf 
policy, all varties gave conditional support to the Government. 
The Socialists will not vote for the Pact unless the Nationalists 
do 80. 

Although the forces of Chang Tso-lin and yeng Yu-hsiang have 
not met in open conflict, extensive military preparations on both 
sides are reported, and an outbreak of hostilities is expected 
shortly. 

The Marquis de Estella left for liorocco to hand over the 
High Comsissionership to General Sanjurjo. 

At a meeting of the Italian and American Debt ‘wissions in 
Washington, sub-committees‘ were appvointed, and the Missions 
will meet again when these have pr sented reports. 

An arbitration treaty was signed in Stockholm between Poland 
and Sweden. 

Chilean delegates on the Plebiscite Commission at Arica 
accepted General Pershing's proposals for guarantees during the 
plebiscite in Tacna and Arica. 





THURSDAY, NOVEMBER 5TH. 

The debate on Syria in the French Chamber was postponed, 
pending the arrival of General Sarrail in Paris, who is to 
appear before the Chamber in Committee. 

A plot to assassinate Signor Mussolini was discovered. 
Tieto, a Socialist ex-deputy, and General Capello were arrested. 

A band of Druses came within three miles of Damascus before 
being beaten off by the Srench. The railway vetween Damascus 
and Haifa was cut. 

An exchange of views by British, French and Belgian Govern- 
ments is in progress with a view to deciding on the alleviations 
in the military occupation of German territory consequent on the 
satisfactory progress made with regard to disarmament. Verman 
representativn on the Rhineland Commission, withdrawn at the 
occupation of the Ruhr, is to be revived. 


FRIDAY, NOVEMBER 6TH. 
M. Painleveé made a statement to-the Finance Comnittee of the 


Chamber on his financial proposals. 

A new group, the Gauche Indépendante, was formed in the 
French Chamber, composed of 17 Deputies who seceded from the 
Gauche Républicaine Democratique. The group supported the 
Government on its declaration of policy. 

It is hoped that an offer made to the American Mission by 
the Italian Debt iKission, though disclosing a wide difference of 
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Opinion, may form a basis for negotiation. 

The Ruwnanian Debt Hission, headed by IM. Titulescu, arrived 
in New York and proceeded to Washington. 

Me Henri de Juvenal, editor of the "Matin" is to replace 
General Sarrail as Nigh Commissioner in Syria. 

At a meeting of the Conference of Ambassadors, a commaun:.ca- 
tion was drafted to the German Ambassador in Paris asking iil 
German Government for certain explanations on the Security Police, 
Patriotic Associafions and the High Command. Should these prove 
satisfactory, tne Allied Governments will be enabied to fix a 
datc for the evacuation of Cologne. 


SATURDAY. NOVEMUER 7H. 

Me Painleve's rinancial provosals incurred general criticism 
in the Finance Committee of the #rench Chamber, end may have to 
be recast on more gocialistic lines. The Comnittee recommended 
amore drastic form of canital levy. 

Damascus is calm again, and French troops are engaged in 
keeving brigands at a safe distance from the city. 

Me. Steeg, Resident-Yeneral in Morocco, disclaimed all know- 
ledge of Abd-el-Krim's reported intention to open negotiations 
with the French. , 

The Rumanian pedt Mission arrived in Washington. No grcéat 
progress is recorded in the negotiations with the lialian #ission, 
as opinions differ with regard to Italy's future capacity to nay. 
Italy is anxious for the insertion of a"safeguard clause" in the 
final settlement. 


MONDAY, NOVEMBER 9TH. 

The Pinance Co:mittee of the French Chamber again discussed 
Mf. Painleve's Finance Bill, rejecting several items, including the 
proposed poll-tax of 20 francs. 

General Sarrail will make a statement on recent events in 
Syria before the French Chamber on November 20th. 

A dorflock is revcrted in tne nexotiations vetween Chang Tso- 
tin and Peng Yu-hsiang. War is considered imminent. 

In accordance with promises given at Locarno, a German 
representative was appointed on the Rhineland Commission. Baron 
Langwerth, German Ambassador In Madrid, to take un this 
position. 

Sir Horace Rumbold, and other members of the Comnission 
appointed by the League of Nations to investigate the Demirkapu 
incident, arrived in Belgrade. 

Tne Conference of British anc German deleates called at 
the reguest of the German Government to discuss the working of 
the Commercial Treaty of December 2nd, 1924, held its first 
meeting in London. 

The French Government is understood to have prepared propo- 
sals for the limitation of Eurepean armaments to be supmitted 
to the next disarmament conference convened by the League of 
Nations. 

























































TYE SDAY 2 NOVE3BUR LOTH. 
The Vixanee . Comite? of the French Chamber continued its 
examination of M. Painlevé's Finance Bill, which was also discussed 
at a Council of Ministers. Criticism of the Bill is so stringent 

that it is not expectcd to surviy @ in its essential features. 
Generel Sarrail‘s apologia for his recent policy in Damascus 
appeared in the "Petit Parisien". 
Heavy righting is reported from China, whera Chang Tso-Jin's 
forces wera defeated by the army of Wu Pei-fu. 


WEDNSSNAY, NOVELISER LTH. 

The French Government decided to withdraw its Finance Rill 
in order to recast it, as a result of the complete failure of the 
Finance Committee to amend t satisfactorily. 

A strict censorship is maintained over the Italian Press with 
regard to the plot against Mussolini. 

In China the Honan ferces as yet show no signs of taking the 
field agsinst the ermies of Chang Tso-lin. 

An apveal for support of the Locarno policy of the Government 
was issucd by a group of influential German Conservatives. 

The report that a secret treaty had been concluded between 
Italy and Soviet Russia is denied in the Italian Press. | 





THURSDAY, NOVEMBER 12TH. 

An agreement for the funding of Italy's debt to the United 
States was reached at Washington (See Special Note, Page 9) 

¥%. Painleve produced a drasticelly amended version of the 

Finance Dill, in which several concessions are made to tl Socia- 
lists. 

Herr von Hoesch, German Ambassador in Paris, handed to M. Briand 
the German Government's reply to the recent Note of the Conference 
of Ambassadors asking to certain further explanations with regard to 
disarmament. 

The Canton boycott of Hong-kong shows signs of breaking up. 
Fighting continues south-west of Canton. 





FRIDAY, MOVEMBER 135TH. 

The Finance Committee of the French Chamber accepted most of th2 
amendments brought forward by the Government, with slignt alterations. 
15,00 rebels in Syria are reported tc have entered Hasbeya, 
where they raised the Arab — Thousands of refugees flocked to 

Beirut and into Upper Galilee 
German Nationalists are expected to vote against the Pact in 
the Reichstag. 

The Rumbold Commission arrived at the Greco-Bulgarian frontier. 
where it wa3 received by ropresente tives cf the Bulgarian Governnecn 
In China, Chang Tso-lin's forces are drawing in on Peking, 

and those of Feng Yu-hnsiang are retreating from th Peking, zonc. 
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Iv. LEAGUE OF NATIONS NOTES. 





Tire special meeting of the Council which took place in 
Paris on October 26th issued orders that the Greek and Bulgarian 
troops should bo withdrawn behind the frontier within sixty 
hours. No excuses, objections or conditions were accepted. 
Finally, both parties agreed to comply. A special commission 
wes apnointed under the chairmanship of Sir Horace Rumbold, 
British Minister in Madrid, tc proceed to the spot and allocate 
the blame for the disturbance, assess the damages caused and, 
in particular, to draw up recommendations for a scheme whereby 
such outbreaks may be avoided in the future. 

It seems likely that Mr. Chamberlain will bring up to the 
December Council a suggestion for a Balkan Pact on the lines of 
the Locarno Treaties. 

H 
(By the courtesy of the League of 
Nations Union). 





SPECIAL NOTE. 





The Italo-Anmerican Debt. 
e negotiations for the settlement of Italy's debt to the 

United States, which opened in the first week of November, ended 

on November 12th with the conclusion of an agreement of which 

the full detxils have not yet been received. 

It is understood, nowever, that Count Volpi, Minister of 
Finance, agreed to the payment of the total devt of 2,042 million 
dollars ( £408,400,000) at the rate of five million annually, 
(£1,000,000) for the first five years, with a yearly increase 
after that period. Paymentga are to extend over a period of 62 
years, for the first five of which no interest is chargeable. 
This will however commence at the rate of 4 of 1% with a gradual 
increase to 1% at which it will remain during the years 1970-1960. 
During the last seven years or the period, the rate of interest 
will be 2%. 

Count Volpi declared the concessions he had received to be 
far in advance of eny forcast, and was deeply moved by the 
liberal terms offered to Italy. 
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Notes & News ( continued) 

lie fortuyiz, member of the Netherlands States General, vi. de 
Aldercreutz, Swedish Minister to The Hague, and four secretaries 
belonsing to the staff of the League Secretariat. 





German Dissrmement and the Evacuation of Cologne. 

The German Note of October 23rd reporting the progress made 
with regari to disarmament was so eminently satisfactory as to 
give rise to the hope that Cologne might be evacuated before 
December lst, the date fixed for the signing of the Locarno 
agreements in London. Tue Conference of Ambassadors, however, 
has now drafted a comaunication to the German Ambassador in Psris 
asking the German Government for certain explanations on the 
Security Police, Patriotic Associations etc. Should a satis- 
factory reply be received, it is noped that the evacuation ay 
commence on December lst. Other alleviations will come into 
operation in zones which will remain under occupation, viz., the 
suppression of certain jurisdictions set up by the Allies and the 
simplification of formalities generally, in order that the 
possibilities of friction and inconvenience may be reduced to a 
minimum. 








The French Financial Crisis (continued) 

The fill in its new form, though based on the text of its 
rejected predecessor, contains fundamental amendments, uany of a 
definitely socialistic character. These include State particip- 
ation in the capital and profits of private undertakings, anda 
scheme for consolidating Government bonds. Companies are to pay 
15% of their profits for 14 years, while in cases of liquidation, 
the State comes in for its share of the capital. This may be 
taken to represent the minimum conccssion that can be offered to 
the Socialists in return for tucir support of the bill. 

Meanwiile &. Poincare's party, mindful of the Frenchuan's 
deep objection to being taxed (disregard of which brought 
about the fall of their leader) nave put forward a scheme for a 
national lottery to raise the 5,000,000,000 fr. required by the 
Treasury. 


The Grec-Bulgarian Dispute. 
finally dispersed on October 30th, having appointed a FPrencimzan, 
an Italian, a Dutchman and a Swede to constitute the Commission. 
hus within twelve days of the original casus beili and within 
one week of its being sumioned, the Council had dealt with and seti. 
led a dispute wniich wight well iave precipitated another Baikan wax. 
The action of Dulgaria in appealing to Geneva 24 hours aiter the 
receipt of the Greek ultimatum should be noted; in future it shou! 
be the policy of every State to consider the delivery of an ulti- 
matun as sufficient reason for an immediate appcai to the Leaguc. 
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Ve PORTHCONING EVENTS. 





NOVEMBER 2OTH. 


NOVEMBER SOTH. 
DECEMBER 1ST. 
DECEMBER SRD. 
DECEMRER 7TH. 


DECEMBER 10TH. 


JANUARY 15TH. 


MARCH 20TH. 





Conference on Tonnage 
Measurement in Inland 
Navigation. Paris. 


Extraordinary Session of 
the Economic Comuittee. Geneva. 


Conference for signature 
of the Locarno Treaties. London. 


o n 
#Lancial Coumitice of the 
League of Nations. Genevae 


37th Session of the: Leacue 
Council. Geneva. 


Meeting of the International 
Chamber of Commerce Committee 
on Commercial Aviation. Paris. 


feeting of the Permanent Inter- 
national Commission of the 
International Chaniber of 

Commerce for the Protection of 
Industrial Property. Paris. 


West African Intercnange of 
Colonial Medical Officers, 
lst Meeting. 











